
PANORAMIC

MINING
Armenia

LEXOLOGY



Mining
Contributing Editors
John D Fognani and Christopher J Reagen
Haynes Boone

Generated on: May 20, 2025

The information contained in this report is indicative only. Law Business Research is not responsible 
for any actions (or lack thereof) taken as a result of relying on or in any way using information contained 
in this report and in no event shall be liable for any damages resulting from reliance on or use of this 
information. � Copyright 2006 - 2025 Law Business Research

Explore on Lexology

https://www.lexology.com/firms/haynes-boone/john_d_fognani?utm_source=GTDT&utm_medium=pdf&utm_campaign=Mining+2025
https://www.lexology.com/firms/haynes-boone/christopher_j_reagen?utm_source=GTDT&utm_medium=pdf&utm_campaign=Mining+2025
https://www.lexology.com/contributors/2688?utm_source=GTDT&utm_medium=pdf&utm_campaign=Mining+2025
https://www.lexology.com/gtdt/workareas/mining?utm_source=GTDT&utm_medium=pdf&utm_campaign=Mining+2025


Contents
Mining

MINING INDUSTRY

Standing
Target minerals
Regions

LEGAL AND REGULATORY STRUCTURE

Basis of legal system
Regulation
Classicvation system

MINING RIGHTS AND TITLE

State vontrol oher mining rigPts
buAlivly ahailaAle information and data
qvpuisition of rigPts Ay wrihate warties
ReneDal and transfer of mineral livenves
Guration of mining rigPts
qvpuisition Ay domestiv warties hersus avpuisition Ay foreign warties
brotevtion of mining rigPts
Surfave rigPts
bartiviwation of gohernment and state agenvies
xohernment e,wrowriation of livenves
brotevted areas

DUTIES, ROYALTIES AND TAXES

GutiesL royalties and ta,es wayaAle Ay wrihate warties
Ta, adhantages and inventihes
Ta, staAilisation
Carried interest
Transfer ta,es and vawital gains
Gistinvtion AetDeen domestiv warties and foreign warties

BUSINESS STRUCTURES

brinviwal Ausiness struvtures
joval entity repuirement
Bilateral inhestment and ta, treaties

FINANCING

brinviwal sourves of cnanving
Girevt cnanving from gohernment or maIor wension funds
Sevurity regime

Mining 2025 Explore on Lexology

https://www.lexology.com/gtdt/workareas/mining?utm_source=GTDT&utm_medium=pdf&utm_campaign=Mining+2025


RESTRICTIONS

Mmwortation restrivtions
Standard vonditions and agreements
Eineral restrivtions
Mmwort of funds restrivtions

ENVIRONMENT 

brinviwal awwlivaAle enhironmental laDs
Unhironmental rehieD and wermitting wrovess
SustainaAility
Closure and remediation wrovess
Restrivtions on Auilding tailings or Daste dams

HEALTH AND SAFETY, AND LABOUR ISSUES

brinviwal PealtP and safetyL and laAour laDs
Eanagement and revyvling of mining Daste
Fse of domestiv and foreign emwloyees

SOCIAL AND COMMUNITY ISSUES

Community engagement and CSR
RigPts of aAoriginalL indigenous or disadhantaged weowles
Mnternational laD

ANTI-BRIBERY AND CORRUPT PRACTICES 

joval legislation
.oreign legislation
Gisvlosure of wayments Ay resourve vomwanies

FOREIGN INVESTMENT

.oreign oDnersPiw restrivtions

INTERNATIONAL TREATIES

qwwlivaAle international treaties

UPDATE AND TRENDS

Revent dehelowments 

Mining 2025 Explore on Lexology

https://www.lexology.com/gtdt/workareas/mining?utm_source=GTDT&utm_medium=pdf&utm_campaign=Mining+2025


RETURN TO CONTENTS

Contributors

Armenia

Convern Gialog jaD .irm

Lilit Karapetyan lilitk@arawetyanWdialogkam

Kima Davoyan @imakdahoyanWdialogkam

Mining 2025 Explore on Lexology

https://www.lexology.com/contributors/1237039?utm_source=GTDT&utm_medium=pdf&utm_campaign=Mining+2025
www.dialog.am
https://www.lexology.com/firms/1237039/lilit_karapetyan?utm_source=GTDT&utm_medium=pdf&utm_campaign=Mining+2025
mailto:lilit.karapetyan@dialog.am
https://www.lexology.com/firms/1237039/kima_davoyan?utm_source=GTDT&utm_medium=pdf&utm_campaign=Mining+2025
mailto:kima.davoyan@dialog.am
https://www.lexology.com/gtdt/workareas/mining?utm_source=GTDT&utm_medium=pdf&utm_campaign=Mining+2025


RETURN TO CONTENTS

MINING INDUSTRY

Standing
?Pat is tPe nature and imwortanve of tPe mining industry in your vountry-

Armenia is rich in natural resources. The mining industry is one of the strategic sectors 
for Armenia, directly impacting the country's economic and social development. According 
to Armenia’s Statistical Committee, the industrial production volume in September 2024 
reached US$633 million, reHecting a 4.6 per cent year-over-year growth. Dowever, the mining 
sector saw a 5.6 per cent decline during this period. The mining sector, which contributes up 
to 5 per cent of Armenia's Gross 1omestic Product, employs around z0,000 people.

Law stated - 1 May 2025

Target minerals
?Pat are tPe target minerals-

Armenia's mineral resource base is characterised by a variety of metallic and non-metallic 
minerals. Among the metal minerals, those with industrial signi:cance include copper, 
molybdenum, lead, •inc, gold, silver, iron, aluminium and others. According to the Concept 
for the Management of Natural Resources of Armenia, the estimated availability of reserves 
for various metallic minerals exploited by active mining companies is as follows–

; Copper-molybdenum ore j approximately z00jz20 yearsZ

; Gold ore j approximately 25j30 yearsZ and

; Lead-•inc (poly metallic) ore j approximately 20j25 years.

Among the non-metallic minerals, those formed as a result of volcanic activity are of 
particular importance. These include toughs, literates, pumice, •eolites, volcanic scorpion, 
as well as various types of basalt, granite, helpline penitents, marble and others.

Law stated - 1 May 2025

Regions
?PivP regions are most avtihe-

In Armenia, three regions hold particular importance in the mining sector–

; Lori Province in the north, which is rich in various copper reserves. One of the ma—or 
mines in this region is the Teghout mine.

; Syunik Province in the southeast, known for its copper and polymetallic mineral 
reserves. Syunik is also home to the Vange•ur Copper and Molybdenum Combine, 
one of the largest mining enterprises in the country. The Vange•ur mountain range 
F speci:cally its northern part F hosts the Amulsar mine, located on the border of 
Wayots 1•or and Syunik Provinces, which contains copper and copper-molybdenum 
reserves.
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; Gegharkunik Province in the east is another key region, where the Sotk gold mine is 
located, one of the signi:cant gold mining sites in Armenia.

Law stated - 1 May 2025

LEGAL AND REGULATORY STRUCTURE

Basis of legal system
Ms tPe legal system vihil or vommon laD(Aased-

Armenia's legal system is civil law-based.

Law stated - 1 May 2025

Regulation
HoD is tPe mining industry regulated-

In Armenia, the mining industry is regulated through a set of laws and regulations that 
ensure state oversight. These regulations cover the use of natural resources, environmental 
protection, compliance with ecological standards, technical safety and other sector-related 
rules. The government of Armenia has delegated the relevant powers to the authorised 
body F in this case, the ministries responsible for overseeing the sector, including Ministry 
of Territorial Management and Infrastructure and Ministry of Environmental Protection. 
Through these delegated powers, the ministries carry out the regulation and supervision of 
the mining industry and the related sectors.

Law stated - 1 May 2025

Regulation
?Pat are tPe wrinviwal laDs tPat regulate tPe mining industry- ?Pat are 
tPe wrinviwal regulatory Aodies tPat administer tPose laDs- ?ere tPere any 
maIor amendments in tPe wast year-

The legal regulation of the mining sector in Armenia is primarily carried out under the 
Subsoil Code, which de:nes the principles and procedures for subsoil use in Armenia. It 
regulates the relationships related to subsoil use licensing, management and recycling of 
mining waste, protection of nature and the environment from harmful effects during mining 
activities, ensuring work safety, and protection of the rights and legal interests of the state 
and individuals involved in subsoil use.

Additionally, the Law on Environmental Impact Assessment and Expertise regulates the 
processes related to environmental impact assessment and expertise during the extraction 
of natural resources, ensuring that mining activities do not adversely affect the environment.

The Code on Administrative Offences establishes responsibility for violations in the mining 
sector. It includes provisions for penalising legal breaches related to mining activities.
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Kurther regulations are outlined in other laws, including the Land Code, qater Code, the Law 
on qaste Management, and the Law on Environmental Supervision, which all contribute to 
the legal framework governing mining activities.

Jey regulatory bodies in the mining sector include–

; The Ministry  of  Territorial  Management and Infrastructures (MTMI),  which is 
responsible for the administration of the mining sector, oversight of exploration and 
production operations, and licensing.

; The  Ministry  of  Environment,  which  is  responsible  for  the  protection  of  the 
environment, overseeing the ecological conse7uences of the activities of mining 
companies in Armenia.

; The Environmental and Subsoil Inspectorate (ESI), which monitors environmental 
protection and the processes related to the exploitation of subsoil resources. The ESI 
mainly conducts inspections of mining companies' activities, warning about potential 
environmental ha•ards and pollution.

Recent changes in mining laws occurred in May 2023. Some noteworthy amendments 
include–

; changes to the process of environmental impact assessment and expertiseZ and

; changes to the grounds based on which the expert conclusion can be revoked have 
been clari:ed.

Note that the ocilax testf ow the xanf xlkdep lk thlf ubrxliatlok ave aAalxarxe lk mvyeklak okx.� 

Law stated - 1 May 2025

Classicqation system
?Pat vlassicvation system does tPe mining industry use for reworting 
mineral resourves and mineral reserhes-

On zz August  202z,  the  MTMI issued order  06-N,  which outlines the classi:cation 
instructions for mineral resources in Armenia. This classi:cation system is designed to 
align closely with the 8oint Ore Reserves Committee international standards, ensuring 
that Armenia's reporting framework for mineral resources and reserves meets global 
expectations. Although companies are allowed to use international standards for calculating 
their resources and reserves, the law re7uires that they submit :nal reports in accordance 
with the classi:cation system established by the government.

Law stated - 1 May 2025

MINING RIGHTS AND TITLE

State qontrol over mining rights
To DPat e,tent does tPe state vontrol mining rigPts in your Iurisdivtion- 
Can tPose rigPts Ae granted to wrihate warties and to DPat e,tent Dill tPey 
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Pahe title to minerals in tPe ground- qre tPere large areas DPere tPe mining 
rigPts are Peld wrihately or DPivP Aelong to tPe oDner of tPe surfave rigPts- 
Ms tPere a sewarate legal regime or wrovess for tPird warties to oAtain 
mining rigPts in tPose areas-

The Subsoil Code directly stipulates that the subsoil of Armenia is the exclusive property of 
the state. It may be provided to private legal entities for the purpose of geological exploration 
and mineral extraction only with the right of use. The right of subsoil use is granted by the 
Ministry of Territorial Management and Infrastructures (MTMI), either on a general basis 
as de:ned by law or through a competitive procedure F by issuing a subsoil use permit or 
consent, a mining allotment act, as well as by concluding a subsoil use agreement with the 
subsoil user.

Legal entities and citi•ens, without obtaining the right of subsoil use, for their own needs 
and without the purpose of making a pro:t can extract non-metallic minerals that are not 
registered in the state balance, up to two metres deep, as well as the construction of 
underground structures up to :ve metres deep, in accordance with the procedure established 
by the government, notifying the authorised body.

The land where mining is carried out, may be owned by the subsoil user. Land ownership and 
subsoil use rights are not related to each other. At the same time, a person who wishes to 
conduct mining on a land plot owned by a certain person, in addition to the subsoil use right 
provided by MTMI, must also sign a land use agreement with the land owner.

Law stated - 1 May 2025

Publiqly available information and data
?Pat information and data are wuAlivly ahailaAle to wrihate warties 
tPat DisP to engage in e,wloration and otPer mining avtihities- Ms 
tPere an agenvyL or sevurities vommission regulating wuAliv vomwaniesL 
DPivP  vollevts mineral assessment reworts from wrihate warties- Eust 
wrihate warties cle mineral assessment reworts- Goes tPe agenvy or 
tPe gohernment vonduvt geosvienve surheysL DPivP Aevome wart of tPe 
dataAase- Ms tPe dataAase ahailaAle online-

Information in the mining sector is relatively transparent. Since 20z9, Armenia has been 
a candidate country of the Extractive Industries Transparency Initiative (EITI), which aims 
to ensure transparency in the mining sector and increase accountability to the public. 
Accordingly, changes to the country’s legislation have been made to ensure compliance with 
EITI’s re7uirements. As a result, under the current legal regulations, subsoil users and relevant 
state bodies are re7uired to submit public annual reports through the electronic system 
for EITI reporting. These reports must include information related to subsoil use activities, 
such as annual extraction volumes, annual export volumes, taxes paid to the state and local 
governments, and other relevant data.

In addition, the MTMI publishes the subsoil use contracts signed with subsoil users, as well 
as any amendments to those contracts on its oMcial website. This is done in compliance with 
the Law on Kreedom of Information, ensuring that any information not sub—ect to disclosure 
under the law is excluded from publication.
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Subsoil users submit resource assessment or re-assessment reports to the MTMI both 
during the geological exploration of the subsoil for the purpose of mineral extraction and 
during the operation of the mine.

The Republican Geological Kund State Non-Pro:t Organisation is responsible for ful:lling the 
functions of merely storing and maintaining information on the subsurface, coordinating and 
analysing the subsoil information. The organisation has its oMcial website where information 
on natural resources of Armenia, subsoil use rights provided for mineral extraction purposes 
and geological research purposes, regional reports, passports of mines and ore occurrences, 
and maps of metal ore reserves and metallic mineral resources can all be found.

Law stated - 1 May 2025

Aqjuisition of rights by private parties
?Pat mining rigPts may wrihate warties avpuire- HoD are tPese 
avpuired- ?Pat oAligations does tPe rigPts Polder Pahe- Mf e,wloration or 
revonnaissanve livenves are grantedL does suvP tenure gihe tPe Polder an 
automativ or wreferential rigPt to avpuire a mining livenve or more senior 
tenure-  ?Pat are tPe repuirements to vonhert to a mining livenve-

The right of subsoil use may be granted to legal entities exclusively as a right of use. The law 
stipulates that subsoil may be used for the following purposes– geological exploration and 
extraction of mineral resources. The right of subsoil use is granted by the MTMI, either on a 
general basis as de:ned by law or through a competitive procedure F by issuing a subsoil 
use permit, a mining allotment act, as well as by concluding a subsoil use agreement with 
the subsoil user.

The rights are granted based on the :rst come :rst served principle, meaning that if two or 
more persons have applied for the same subsoil site, the priority is given to the applicant 
whose application was :rst registered. The person who holds the permit for exploration 
has the priority right to get a permit for the territory where they have ac7uired geological 
information at their own expense, but even in this case, the person must apply for a subsoil 
use permit in accordance with the procedure established by law.

In case of a tender, the winner is determined based on criteria such as the applicant’s 
experience in similar subsoil use activities, the proposed subsoil use programme, the 
application of modern methods and technologies, international experience, the volume of 
planned investments, the timeline for the planned works, the number of —obs to be created, 
and other similar criteria.

The obligations of the rightholders for exploration purposes (the list is not exhaustive) are–

; to carry out the work in compliance with the extraction plan agreed with the authorised 
bodyZ

; to inform the authorised body about newly discovered minerals that have not been 
granted a permit for geological exploration, within z4 days of their discoveryZ

; to  provide an environmental  impact  assessment,  including an environmental 
management plan and preparation of monitoring programmesZ

;
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to submit a report on the assessment or revaluation of reserves no later than nine 
months before the permit for geological exploration of the subsoil expiresZ and

; to publish declarations of their real owners (bene:ciaries).

The obligations of the rightholders for extraction purposes (the list is not exhaustive) are–

; to carry out work in accordance with the terms of the contract and the pro—ect for the 
extraction of mineralsZ

; to comply with the re7uirements of standards, norms and rules adopted in the 
Republic of Armenia in the extraction, transportation and processing of mineralsZ

; to ensure compliance with the re7uirements of the mineral extraction pro—ectZ

; to ensure the protection of natural, historical and cultural monuments from the 
harmful effects of works related to the use of mineral resourcesZ

; according to the pro—ect and the contract on the extraction of minerals, to restore and 
improve the land plots violated as a result of subsurface use (reclamation), as well as 
making them suitable for use on the farm or to bring them into a safe conditionZ

; to implement the mine closure programme, also ensuring the conditions of the 
decision of the authorised body on the closure of the mine, the re7uirements of the 
expert opinion and the conditions for ensuring the reliability of their implementationZ

; ensure the payment of the payment provided for monitoring to ensure the safety and 
health of the population of the extracted mineral territory, the location of production 
dumps formed during extraction and the municipalities ad—acent to themZ

; to carry  out  the measures provided for  by the plans for  the management of 
subsurface use waste, and, in the cases provided for by this code, plans for the 
processing of subsurface use wasteZ and

; to publish declarations of their real owners (bene:ciaries).

Law stated - 1 May 2025

Renewal and transfer of mineral liqenqes
?Pat is tPe regime for tPe reneDal and transfer of mineral livenves-

Extension– exploration permit

Kor the purpose of mineral extraction, the term of a geological exploration permit for subsoil 
use may be extended based on an application submitted by the subsoil user, for up to 
three consecutive periods, each not exceeding two years. Still, extension is not permitted in 
certain cases including when extension of the right to use the subsoil is needed because of a 
violation by the subsoil user of contractual obligations or the subsoil user has not performed 
at least 90 per cent of work provided for by the geological study programme at the time of 
submitting the application for extension of the permit period, and also has not ful:lled the 
allocations to the environmental protection fund in the amount provided for on the day the 
application was :led.
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Extension– extraction permit

A person holding a mineral extraction right may apply to the authorised body for an extension 
of the extraction permit at any time, but no later than two years before the expiration of the 
validity period of the existing permit by including–

; data about residual or additionally explored mineral resourcesZ

; information regarding changes to mining methods (if foreseen)Z

; the amended work planZ and

; grounds to extend the right of use period.

Based on the submitted application, the term of the mineral extraction contract is extended 
for no longer than the re7uested period.

The de:nite grounds for re—ection to extend the term of the extraction right overlap with the 
grounds for re—ection of granting the initial right under the Subsoil Code.

Transfer of permit

The right of subsoil use may be transferred in the case of reorganisation of a legal entity 
through separation or division, in accordance with the procedure of legal succession, based 
on a separation balance sheet and with the consent of the MTMI.

The right of subsoil use may also be transferred through the enforced alienation of rights 
that have been pledged, provided that the pledge of rights agreement has been concluded 
exclusively with the prior consent of the MTMI.

Law stated - 1 May 2025

Duration of mining rights
?Pat is tPe tywival duration of mining rigPts- Ms tPere a repuirement to 
relinpuisP a wortion of tPe mining rigPts to tPe gohernment after a vertain 
numAer of years- 

Subsoil use rights are provided for minerals extraction purposes and exploration purposes� 
1ue to the above, different terms of subsoil use rights apply.

A permit for geological exploration of the subsoil for the purpose of extracting useful 
minerals is issued for a period not exceeding three years, which may be extended for three 
consecutive periods, each time for a period not exceeding two years�

Kor the purpose of extracting metallic minerals, the right to use subsoil is granted for a period 
of 25 years, which may be extended for another 25 years.

Kor the purpose of extracting non-metallic minerals, in the case of mines with estimated and 
con:rmed reserves by 202z, the right to use the subsoil is granted for a period of up to 20 
years, which may be extended for a period of up to 20 years.

Kor the purpose of extracting non-metallic minerals, starting from 202z, in the case of a new 
mine or a geographically separated section of a mine with estimated and con:rmed reserves 
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of non-metallic minerals, the right to use the subsoil is granted for a period of 20 years, which 
may be extended for up to 20 years.

A one-time permit for the extraction of non-metallic minerals not included in the state balance 
of mineral reserves is issued within the period speci:ed for the extraction of minerals in the 
construction pro—ects of transport or communication routes or tunnels or reservoirs, but not 
more than one year, which may be extended each time for a period of one year, until the end 
of the construction pro—ect.

A permit for the extraction of non-metallic minerals for the purpose of constructing or 
operating critical underground storage facilities is issued for a period of up to three years 
and may be extended every three years until the design capacity of the structure is reached.

The right to use subsoil may be terminated if the term of validity of the right to use subsoil 
has expired. In other cases, the right is terminated on other grounds, for example– when the 
subsoil was not used for the purpose for which it was provided or the right holder did not 
inform the authorised body about the accumulation of minerals not mentioned in the subsoil 
use right, about the existence of rare ob—ects of scienti:c and cultural value, and about the 
emergence of unforeseen ecological risks.

Law stated - 1 May 2025

Aqjuisition by domestiq parties versus aqjuisition by foreign parties
Ms tPere any distinvtion in laD or wravtive AetDeen tPe mining rigPts tPat 
may Ae avpuired Ay domestiv warties and tPose tPat may Ae avpuired Ay 
foreign warties-

The legislation of Armenia provides for e7ual conditions for local entities and foreign entities 
to carry out subsoil use in the territory of Armenia. The foreign entity may have a local partner, 
but this is not a mandatory re7uirement. There are no restrictions or prohibitions related to 
the ownership of mining rights by foreign entities.

Law stated - 1 May 2025

Proteqtion of mining rights
HoD are mining rigPts wrotevted- qre foreign arAitration aDards in reswevt 
of domestiv mining diswutes freely enforveaAle in your Iurisdivtion-

The Constitution of the Republic of Armenia (RA) guarantees the right of everyone to a fair, 
public and reasonable trial through an independent and impartial court� The protection of 
the mining rights is guaranteed by the legislation of the RA. According to the Subsoil Code, 
administrative acts on the termination or suspension of the right to subsoil use may be 
appealed in court within the time limits prescribed by law. Administrative disputes related 
to protection of mineral use rights are sub—ect to examination in the RA Administrative court.

As for the foreign arbitration awards, according to the RA Law on Commercial Arbitration, 
the decision of the foreign Arbitral Tribunal, which is a party to the New York Convention on 
the Recognition and Enforcement of Koreign Arbitral Awards, is recognised as binding and is 
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enforceable upon written application to the relevant court within three years of the effective 
date of the enforcement of the foreign arbitral award.

Law stated - 1 May 2025

Surfaqe rights
?Pat tywes of surfave rigPts may mining rigPts Polders repuest and 
avpuire- HoD are tPese rigPts avpuired- Can surfave rigPts Polders 
owwose tPese repuests or does tPe Polder of tPe mineral tenure Pahe 
wriority oher surfave rigPts use-

To ac7uire subsoil use permits, the applicant shall have respective rights towards the surface 
(ie, have the consent of the owner of the land or own the land). The rightholders can 
use the surface under the following agreements– land purchase, usage, lease or servitude 
agreement. If the state, represented by an authorised body, grants the right to subsoil use, 
the land owner cannot prohibit subsoil use on the land owned by him. At the same time, the 
subsoil user shall be re7uired to pay a fee for the use of the land plot and compensate the 
owner for the damage and lost pro:ts caused by the subsoil use�

Law stated - 1 May 2025

Partiqipation of government and state agenqies
Goes tPe gohernment or do state agenvies Pahe tPe rigPt to wartiviwate 
in mining wroIevts- Ms tPere a loval listing repuirement for tPe wroIevt 
vomwany-

Government and state agencies are permitted to participate in mining pro—ects with the same 
rights as the commercial entities. Moreover, currently the government holds shares in one 
of the largest mining companies in the country.

Law stated - 1 May 2025

Government expropriation of liqenqes
qre tPere wrohisions in laD dealing DitP gohernment e,wrowriation of 
livenves- ?Pat are tPe vomwensation wrohisions-

According to the Subsoil Code, the right to use subsoil may be terminated for the purpose 
of ensuring the public supreme interests, in accordance with the procedure established 
by the RA legislation. The Law on Property expropriation for the purpose of ensuring 
the public supreme interests provides for preliminary and ade7uate compensation for the 
expropriation of property rights is an imperative re7uirement under the law. Moreover, 
ade7uate compensation is considered an amount z5 per cent greater than the estimated 
market value of the expropriated property.

Similar guarantees are also indicated under the Law on Koreign Investors as well as under 
bilateral investment treaties entered into by Armenia.
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Law stated - 1 May 2025

Proteqted areas
qre any areas designated as wrotevted areas DitPin your Iurisdivtion 
and DPivP are off(limits to mineral e,wloration or miningL or swevially 
regulated-

The Subsoil Code stipulates that if the land plot located on the re7uested subsoil area 
contains cemeteries, natural, historical and cultural monuments, habitats of plants or 
animals registered in the Red Book of Armenia, as well as if animal migration routes pass 
through the given area, subsoil use is prohibited�

Besides, specially protected nature areas are created and categories thereof are de:ned 
by the government. Under the Law on Specially protected areas specially protected areas 
are classi:ed into state reserves, national parks, state sanctuaries and natural monuments. 
Under this law in the state reserves the exploitation of mineral mining and placement of 
mineral processing facilities are prohibited. Geological excavation works (with violation of 
land cover), exploitation of mineral mining, veins, placement of mineral processing facilities 
are also prohibited in the territory of the National Park.

Law stated - 1 May 2025

DUTIES, ROYALTIES AND TAXES

Duties, royalties and taxes payable by private parties
?Pat dutiesL royalties and ta,es are wayaAle Ay wrihate warties varrying on 
mining avtihities- qre tPese rehenue(Aased or wroct(Aased-

In Armenia, legal entities involved in the metal mining industry, in addition to general taxes 
(such as WAT and pro:t tax), pay the following payments–

; Environmental tax j for the implementation of environmental protection measures.

; Reclamation fund contribution j for the restoration of land disturbed during subsoil 
use.

; Monitoring payments j to ensure the safety and health of the population in areas 
ad—acent to the extracted mineral site and the location of production waste generated 
during extraction.

; Natural resource usage fees j for the use of natural resources considered state 
property, including royalties for the extraction of metallic minerals or the processing 
of mining waste.

; State duty j for the issuance of subsoil use permits.

Mining companies pay environmental tax mainly for emissions of harmful substances or 
storage of subsoil waste. 1epending on the type of material emitted and the ha•ard class of 
the entrails waste, the amount of these charges can vary considerably.

Law stated - 1 May 2025
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Tax advantages and inqentives
?Pat ta, adhantagesL ta, vredits and inventihes are ahailaAle to wrihate 
warties varrying on e,wloration and mining avtihities-

Armenian tax legislation does not establish special tax advantages, tax credits and incentives 
for individuals engaged in exploration and mining activities, the general tax privileges are in 
force, which are de:ned separately for each type of tax by the Tax Code or laws�

Law stated - 1 May 2025

Tax stabilisation
Goes any legislation wrohide for ta, staAilisation or are tPere ta, 
staAilisation agreements in forve-

Although there is no speci:c regulation with respect to tax stabilisation, the Law on Koreign 
Investment indicates warranties for foreign investors. Particularly, according to the law, in 
the case of change of laws regulating foreign investment within :ve years of making the 
investment, the investor may opt into the law that was in force at the moment of making the 
investment.

Law stated - 1 May 2025

Carried interest
Ms tPe gohernment entitled to a varried interestL or a free varried interest 
in mining wroIevts-

There are no restrictions in the legislation.

Law stated - 1 May 2025

Transfer taxes and qapital gains
qre tPere any transfer ta,es or vawital gains imwosed regarding tPe 
transfer of livenves-

A licence is considered an intangible act, the disposition of which is referred to as the 
provision of services and is, therefore, a WAT transaction.

Law stated - 1 May 2025

Distinqtion between domestiq parties and foreign parties
Ms tPere any distinvtion AetDeen tPe dutiesL royalties and ta,es wayaAle Ay 
domestiv warties and tPose wayaAle Ay foreign warties-
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One of the principles of tax legislation is the principle of e7uality, that is, legal acts regulating 
tax relations must be applied e7ually to all taxpayers. And an organisation registered in a 
foreign country but acting in Armenia, is also a taxpayer, so there is no difference between 
local and foreign parties.

Law stated - 1 May 2025

BUSINESS STRUCTURES

Prinqipal business struqtures
?Pat are tPe wrinviwal Ausiness struvtures used Ay wrihate warties varrying 
on mining avtihities-

Overall, business structures in Armenia include limited liability companies (LLC), —oint stock 
companies (8SC), cooperatives and partnerships. The ma—ority of companies engaged in 
mining operate as 8SC or LLC. A 8SC is preferable when there are multiple shareholders 
and the company is involved in large-scale, long-term and high-risk activities. An LLC is more 
commonly used by small or medium-si•ed mining enterprises, as it offers a simpler structure 
and Hexibility for smaller operations, as well as in cases when the company acts as a special 
purpose vehicle.

Law stated - 1 May 2025

Loqal entity rejuirement
Ms tPere a repuirement tPat a loval entity Ae a warty to tPe transavtion-

The legislation of Armenia does not specify any nationality-based conditions or re7uire the 
involvement of a local partner in order to participate in the mining industry as a rightholder 
or service provider, since the legislation provides for the full possibility of obtaining subsoil 
use rights by a foreign company on e7ual terms with Armenian companies.

Law stated - 1 May 2025

Bilateral investment and tax treaties
qre tPere Iurisdivtions DitP fahouraAle Ailateral inhestment treaties or 
ta, treaties DitP your Iurisdivtion tProugP DPivP foreign entities Dill 
vommonly struvture tPeir owerations in your Iurisdivtion-

Armenia currently has 5z double taxation treaties with various countries, which allow foreign 
investors and organisations to structure their operations in Armenia in the most eMcient way 
by reducing tax risks and burdens.

In addition, Armenia has signed 42 bilateral investment treaties, which provide mechanisms 
for the protection and promotion of investments, ensuring fair treatment, protection against 
expropriation, access to international arbitration for dispute resolution and other incentives 
and guarantees. Kurther, Armenia is a party to the Eurasian Economic Union.
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Law stated - 1 May 2025

FINANCING

Prinqipal sourqes of cnanqing
?Pat are tPe wrinviwal sourves of cnanving ahailaAle to wrihate warties 
varrying on mining avtihities- ?Pat role does tPe domestiv wuAliv 
sevurities mar@et wlay in cnanving tPe mining industry-

The primary sources of :nancing include funds obtained from both local and international 
banks. Under current legislation, mining rights may be used as collateral when loans are 
issued for the purpose of executing mining pro—ects.

Law stated - 1 May 2025

Direqt cnanqing from government or ma8or pension funds
Goes tPe gohernmentL its agenvies or maIor wension funds wrohide direvt 
cnanving to mining wroIevts-

Although, this is not prohibited under the law, currently it is not common for state agencies 
to provide direct :nancing to mining pro—ects in the country. Nevertheless, the state 
provides certain forms of support aimed at the sustainable development of the sector. The 
government has developed a mining sector development strategy, which outlines reforms in 
the industry through to 2035. Regarding ma—or pension funds, there is no public information 
on any pension funds providing :nancing to mining pro—ects for the time being.

Law stated - 1 May 2025

Sequrity regime
blease desvriAe tPe regime for ta@ing sevurity oher mining interestsk

The subsoil use right may be sub—ect to pledge if it secures obligations arising from a targeted 
loan (credit) agreement, provided that under such an agreement, the lender transfers funds 
to the subsoil user (borrower) as their property for the purpose of performing the works and 
ful:lling the obligations stipulated by the subsoil use permit, programme or pro—ect, subsoil 
use contract or mining allotment act. The prior consent of the authorised body is re7uired 
before agreement of pledge of the mining rights is concluded, or the respective agreement 
is somehow changed. This agreement is null and void without consent. The subsoil user 
submits an application to the authorised body re7uesting consent for the pledge of the 
subsoil use right.

Law stated - 1 May 2025

RESTRICTIONS
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Importation restriqtions
?Pat restrivtions are imwosed on tPe imwortation of mavPinery and 
epuiwment or serhives repuired in vonnevtion DitP e,wloration and 
e,travtion-

There are no explicit bans on importing machinery for the mining industry in Armenia. 
Dowever, entities involved in such imports may be sub—ect to additional taxes and duties, 
depending on the type and environmental impact of the e7uipment. Kor instance, an 
environmental protection tax may apply to the import or sale of goods considered harmful to 
the environment. This tax is typically calculated based on the customs value of the imported 
goods classi:ed as environmentally ha•ardous.

Law stated - 1 May 2025

Standard qonditions and agreements
?PivP standard vonditions and agreements vohering epuiwment suwwlies 
are used in your Iurisdivtion-

The Civil Code of Armenia governs supply agreements through a combination of mandatory 
and optional legal norms. The legal framework is balanced and does not favour either the 
buyer or the seller, ensuring e7ual protection and obligations for both parties. Regarding the 
standard agreements, KI1IC is very widely used in development of infrastructure pro—ects, 
especially in cases when state authorities are engaged.

As to dispute resolution trends, although resolution of disputes through courts remains 
the most preferred mechanism for resolution of disputes, parties also opt in for arbitration 
especially in cases when foreign parties are involved.

Parties very commonly opt in arbitration clauses that include ad hoc or institutional 
arbitration with location both in Armenia and overseas.

Law stated - 1 May 2025

Mineral restriqtions
?Pat restrivtions are imwosed on tPe wrovessingL e,wort or sale of 
minerals- qre tPere any e,wort puotasL livensing or otPer mevPanisms 
tPat wrehent wroduvers from freely e,worting tPeir wroduvtion-

There are no speci:c restrictions on the processing of mineral resources. Dowever, 
limitations apply to the use of ha•ardous substances re7uired for such processing. In this 
context, maximum permissible limits have been established for the use of these substances.

Export licences are needed for the export of precious metals, but In general, there are 
no restrictions on sales, exports and imports, including no restrictions of processing any 
speci:c types of minerals domestically. Producers are free to export their production.

Law stated - 1 May 2025
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Import of funds restriqtions
?Pat restrivtions are imwosed on tPe imwort of funds for e,wloration and 
e,travtion or tPe use of tPe wroveeds from tPe e,wort or sale of minerals-

In general, Armenia has foreign exchange control regulations that primarily govern the use 
of foreign currency in transactions. Speci:cally, domestic entities are re7uired to carry out 
transactions in Armenian drams. Dowever, if a foreign party is involved, the transaction may 
be conducted in a foreign currency.

Law stated - 1 May 2025

ENVIRONMENT 

Prinqipal appliqable environmental laws
?Pat are tPe wrinviwal enhironmental laDs awwlivaAle to tPe mining 
industry- ?Pat are tPe wrinviwal regulatory Aodies tPat administer tPose 
laDs-

Environmental regulations in Armenia are established by several legal acts. One of the 
key pieces of legislation is the Subsoil Code, which addresses, among other aspects, the 
management and recycling of waste generated during subsoil use, the protection of nature 
and the environment from harmful impacts during subsoil operations, and the assurance of 
safety in the performance of related activities.

The Law on Environmental Impact Assessment and Expertise regulates the legal relations 
related to the assessment of environmental impact and the state expertise of such impacts.

The  sub—ect  matter  of  the  Law  On  Environmental  Control  is  the  organisation  and 
implementation of supervision over the enforcement of environmental legislation in Armenia. 
It de:nes the speci:cs, procedures, and conditions of environmental control, the related legal 
relations, as well as the legal and economic foundations of environmental supervision in 
Armenia.

Public administration of assessment and expert examination must be carried out by the RA 
government and authorised body in the area of environmental impact. Such an authority is 
the inspection body responsible for environmental and subsoil control, which, among other 
functions, ensures state supervision over the compliance with environmental protection 
standards, conditions, and re7uirements in the :eld of subsoil use.

Law stated - 1 May 2025

Environmental review and permitting proqess
?Pat is tPe enhironmental rehieD and wermitting wrovess for a mining 
wroIevt- HoD long does it normally ta@e to oAtain tPe nevessary wermits-

Krom an environmental perspective, a subsoil use permit can be granted only after receiving 
a positive conclusion from the expertise conducted in accordance with the procedure 
de:ned by the Law on Environmental Impact Assessment and Expertise.
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The environmental review is carried out in two stages–

; an environmental impact assessment (EIA)Z and

; main expertise.

As a result of the assessment, the initiator prepares an EIA report and submits it for expertise.

The sub—ects of environmental expertise are EIA reports and pro—ect documentation for the 
proposed activity. Activities sub—ect to assessment and expertise are classi:ed into two 
categories F A and B, based on the level of their potential impact on the environment.

The expertise timelines are as follows–

; for Category A activities– up to N0 working daysZ and

; for Category B activities– up to 40 working days.

These time frames may be extended by up to 30 additional working days if necessary. After 
the expertise, either a positive or negative conclusion is issued.

It should also be noted that a preliminary consent from the head of the local community is 
re7uired for the proposed activity.

Law stated - 1 May 2025

Sustainability
Go gohernment agenvies or otPer institutions in your Iurisdivtion 
wrohide inventihes or wuAlisP enhironmental and sovial gohernanve )USx' 
guidelines for green wroIevts-

According to  a  relevant  decision by the government  of  Armenia,  a  strategy for  the 
development of the mining sector for 2023j2035 has been adopted. One of the key strategic 
directions outlined in the strategy is the implementation of environmentally responsible 
and safe mining practices. In line with this strategic framework, the reforms expected in 
Armenia’s mining sector aim not only to mitigate the negative environmental impacts but 
also to gradually generate positive environmental and social outcomes. In addition, it is 
necessary to carry out the collection and management of new geological data and the 
identi:cation of new mineral reserves, considering the increasing global demand driven by 
the transition to a green economy.

In this context, according to the Subsoil Code, the government is authorised to–

; Approve guidelines for the implementation of reclamation works, including biological 
restoration, for lands disturbed as a result of subsoil use, as well as for closed facilities 
related to subsoil use waste.

; 1e:ne the procedures for carrying out planned environmental monitoring aimed at 
reducing environmental losses and preventing irreversible impacts caused by subsoil 
use, as well as for submitting reports on the monitoring results.

In addition, the legislation governing the mining sector generally includes provisions related 
to the implementation of environmental measures and programs. Kor example, a subsoil 
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user is obligated to carry out environmental activities (including reclamation works) within 
the time frames and procedures de:ned by the pro—ect, and in accordance with the terms of 
the subsoil use contract.

The environmental and social regulations of Armenia's mining sector are mainly based on 
the Law on Environmental Impact Assessment and Expertise (EIAE), which encompasses 
key concepts such as environmental impact, its prevention and mitigation, as well as the 
implementation of environmental monitoring programs throughout the entire life cycle of a 
mining pro—ect, including its closure. It governs public relations in the :eld of environmental 
impact assessments, covering both national and cross-border assessments within Armenia. 
The scope of the EIAE applies to all entities involved in the development, adoption or 
implementation of any planned activity or founding document that may have an impact on 
the environment or human health. Beyond outlining the general principles and procedures 
for environmental impact assessment, the law also introduces the notion of strategic 
environmental assessment and identi:es the types of actions sub—ect to it, such as land use 
planning�

Law stated - 1 May 2025

Closure and remediation proqess
?Pat is tPe vlosure and remediation wrovess for a mining wroIevt- 
?Pat werformanve AondsL guarantees and otPer cnanvial assuranves are 
repuired-

In order to obtain the right to carry out mineral extraction, a legal entity must submit to the 
authorised body, along with the application, a mine closure plan, which should include the 
following components–

; a physical mine closure plan, detailing the dismantling and removal of infrastructure, 
machinery, e7uipment and buildingsZ

; a reclamation plan for the land disturbed as a result of mineral extraction, including 
the reclamation measures to be implemented during the mine’s operational phase 
(depending on the method of extraction)Z

; a social mitigation plan for the workforce, in accordance with the procedures de:ned 
by lawZ

; a monitoring programme to ensure the safety and health of the population living near 
the extracted area and production waste disposal sites created during the extraction 
processZ

; a con:rmation of the obligation to develop a :nal mine closure plan at least two years 
prior to the completion of mining operationsZ and

; :nancial guarantees for the implementation of the mine closure plan.

A person holding the right to extract mineral resources must apply to the authorised body 
two years prior to the expiration of the extraction permit to initiate the expertise of the mine 
closure plan in accordance with the procedure established by law. Kollowing the receipt of 
positive expert conclusions, the authorised body shall, within z5 days, issue a decision on 
the closure of the mine, which includes– the conditions for mine closure, the re7uirements 
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outlined in the expert review conclusion, and the terms ensuring the proper implementation 
of those re7uirements.

The holder of the subsoil use right is obligated to carry out the dismantling of the mining 
complex in accordance with the approved mine closure plan.

qith regard to the remediation activities outlined in the mine closure plan, the person holding 
the subsoil use right is re7uired to restore and improve the land areas disturbed as a result 
of subsoil use (reclamation), as well as to make them suitable for economic use or bring 
them to a safe condition. The procedure and guideline for carrying out reclamation works 
j including biological restoration j of lands disturbed by subsoil use and closed facilities 
related to subsoil waste are established by a decision of the government of Armenia.

Law stated - 1 May 2025

Restriqtions on building tailings or waste dams
?Pat are tPe restrivtions for Auilding tailings or Daste dams-

qhen constructing a new subsoil use waste facility or modifying an existing one, the subsoil 
user is obligated to–

; Take  into  account  the  geological,  hydrological,  hydrogeological,  seismic  and 
geotechnical factors of the site and design the facility in a way that minimises 
soil, air, surface water and groundwater pollution, ensures the eMcient collection of 
contaminated water and leachate, and reduces erosion caused by water or wind as 
much as is technically feasible and economically reasonableZ

; Construct, operate and maintain the subsoil use waste facility in a manner that 
ensures its physical stability and prevents pollution of soil, Hora and fauna, air and 
surface or groundwater, while minimising damage to the landscapeZ

; Dave appropriate monitoring and internal control plans in place for the operation 
of the subsoil waste facility, and take immediate action in the event of instability, 
pollution of water or soil, or harm to Hora or faunaZ

; 1evelop a management plan that corresponds to the technical re7uirements based 
on the classi:cation characteristics of the facilityZ

; Implement necessary measures for the restoration of the land, as well as the recovery 
of Hora and fauna, and for the closure of the subsoil waste facilityZ and

; Undertake relevant measures to ensure the implementation of re7uired actions even 
after the closure of the subsoil use waste facility.

According to 1ecision No. ON4-N of the government, the construction of tailings dams is 
prohibited in landslide-prone areas and within landslide impact •ones. Tailings facilities 
must be constructed based on site-speci:c conditions, taking into account all natural and 
structural factors to prevent contamination of the surrounding environment, including air, 
soil and water. This decision also establishes the technical re7uirements and standards 
applicable to the construction of subsoil use waste facilities (including tailings dams), as 
well as to modi:cations made to existing facilities.

Law stated - 1 May 2025
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HEALTH AND SAFETY, AND LABOUR ISSUES

Prinqipal health and safety, and labour laws
?Pat are tPe wrinviwal PealtP and safetyL and laAour laDs awwlivaAle to tPe 
mining industry- ?Pat are tPe wrinviwal regulatory Aodies tPat administer 
tPose laDs-

The main legal sources governing health, safety and labour regulations in the mining industry 
in Armenia include the Labour Code of Armenia, the Subsoil Code, and the Law on State 
Regulation for Ensuring Technical Safety. The latter law applies to ha•ardous production 
facilities operated, prepared for operation, preserved and dismantled in the territory of 
Armenia.

The primary authority overseeing workers’ health and safety in Armenia is the Dealth and 
Labour Inspection Body of Armenia, which operates under the authority of the government. 
This body is authorised to impose sanctions in cases of non-compliance within these areas. 
If any violations of health, safety or labour rights occur within the mining industry, employees 
have the right to submit a complaint to this regulatory body.

Law stated - 1 May 2025

Management and reqyqling of mining waste
?Pat are tPe rules related to management and revyvling of mining Daste 
wroduvts- ?Po Pas title and tPe rigPt to e,wlore and e,wloit mining Daste 
wroduvts in tailings wonds and Daste wiles-

Chapter 5.z of the Subsoil Code is dedicated to the management and recycling of waste from 
subsoil use. According to the regulations of the chapter, the management and recycling of 
subsoil use waste shall be carried out without causing harm to human health, by applying 
processes or technologies that minimise the damage to the environment, including water, 
atmospheric air, soil, and Hora and fauna, by minimising, to the greatest extent possible, the 
negative impact on landscapes or areas of special signi:cance, including historical-cultural, 
ethnographic and specially protected natural areas.

The management of entrails waste is carried out by rightholders at their own expense in 
accordance with the entrails waste management plan. The recycling of subsoil use waste is 
carried out by those subsoil users who wish to recycle subsoil use waste and have submitted 
an appropriate application in accordance with the procedures set in the Subsoil Code. The 
procedure for the recycling of subsoil use waste is established by the government.

Subsoil waste management and recycling shall be carried out without causing harm to 
human healthZ applying such processes or technologies that will minimise the damage 
caused to the environment– water, atmospheric air, soil, fauna and HoraZ minimising the 
negative impact on the landscape or places of special signi:cance (historical, cultural, 
ethnographic and specially protected areas).

Law stated - 1 May 2025
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Use of domestiq and foreign employees
?Pat restrivtions and limitations are imwosed on tPe use of domestiv and 
foreign emwloyees in vonnevtion DitP mining avtihities-

The Labour Code of Armenia provides for legal guarantees for the labour rights and freedoms 
of domestic and foreign citi•ens. Unless otherwise stipulated by law, foreigners working 
in Armenia are entitled to the same labour rights as Armenian citi•ens. Any limitations on 
these rights can only be established by law and solely in cases where it is necessary to 
safeguard national security, public order, health, morals or the rights and freedoms of others. 
The restrictions applicable to foreign citi•ens relate to procedural matters. Speci:cally– to 
work for Armenian resident companies, foreign citi•ens must :rst obtain a work permit. 
Additionally, employment contracts with foreign workers must be for a :xed term that 
corresponds to the validity period of the work permit. As a result, foreign employees are not 
eligible for open-ended (inde:nite) employment contracts.

The Law on State Regulation for Ensuring Technical Safety provides for mandatory insurance 
in relation to harm caused to employees. Speci:cally, any person operating a particularly 
ha•ardous production facility is re7uired to maintain mandatory insurance throughout the 
entire period of operation. This insurance must cover damage caused to the life, health or 
property of employees during the operation of the ha•ardous facility or as a result of it.

Law stated - 1 May 2025

SOCIAL AND COMMUNITY ISSUES

Community engagement and CSR
?Pat are tPe wrinviwal vommunity engagement or vorworate and sovial 
reswonsiAility )CSR' laDs awwlivaAle to tPe mining industry- ?Pat are tPe 
wrinviwal regulatory Aodies tPat administer tPose laDs-

The Subsoil Code re7uires rightholders in the industry to carry out certain activities and 
have CSR policies. Particularly, the plan for extraction shall include a social impact plan that 
includes–

; conditions for social improvement in case of necessity of relocationZ

; conditions for improvement of life 7ualityZ and

; warranties for ensuring participation and social economic development.

In addition, the same law provides regulations concerning the development and revision 
of emergency response plans, including the involvement of the population of affected 
communities in these processes.

The Law on Environmental Impact Assessment and state expertise applies to the processes 
of notifying the interested public about proposed subsoil use pro—ects and conducting public 
hearings. According to the law, the interested public has the right to participate in both the 
EIA and expertise processes. This participation is ensured through the organisation of public 
hearings by the authorised body. Moreover, all proposals, comments and opinions submitted 
by the interested public must be taken into account when preparing the expert conclusion.
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As the social impact plan is included as part of the mining licence issued to rightholders, 
responsibility for monitoring adherence to these commitments lies with the Ministry of 
Territorial Administration.

Law stated - 1 May 2025

Rights of aboriginal, indigenous or disadvantaged peoples
HoD do tPe rigPts of aAoriginalL indigenous or vurrently or wrehiously 
disadhantaged weowles affevt tPe avpuisition or e,ervise of mining rigPts-

In Armenia, the impact of the rights of aboriginal, indigenous or currently or previously 
disadvantaged peoples on the ac7uisition or exercise of mining rights is reHected in the fact 
that the interested public has the right to participate in the environmental impact assessment 
process for subsoil use pro—ects and express their opinions and ob—ections. Aboriginal, 
indigenous or currently or previously disadvantaged peoples can be part of this interested 
public.

Law stated - 1 May 2025

International law
?Pat international treatiesL vonhentions or wrotovols relating to CSR 
issues are awwlivaAle in your Iurisdivtion-

Armenia has not rati:ed any treaty or convention speci:cally related to Corporate Social 
Responsibility.

Law stated - 1 May 2025

ANTI-BRIBERY AND CORRUPT PRACTICES 

Loqal legislation
GesvriAe any loval legislation goherning anti(AriAery and vorruwt 
wravtivesk

In Armenia, the :ght against corruption is regulated by a number of laws and legal acts, which 
include both accountability measures and preventive mechanisms.

This :eld is regulated by the following local legislation–

; the RA Law on Con:scation of property of Illicit OriginZ

; the RA Law on the Anti-Corruption Commission (20zN)Z

; the RA law on Commission of Prevention of Corruption (20z9)Z

; the RA law on Public service (20zN)Z and

; the RA law on the Kight Against Money Laundering and Terrorism Kinancing (2
00N).
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The new Criminal Code of Armenia, adopted in 2022, takes a more systematic approach 
to combating corruption, dedicating a separate chapter speci:cally to corruption-related 
crimes.

At the same time, local legislation in Armenia is fully enforced and aligns with the provisions 
of international treaties and conventions regulating this area.

Law stated - 1 May 2025

Foreign legislation
Go vomwanies in your vountry way wartivular attention to any foreign 
legislation goherning anti(AriAery and foreign vorruwt wravtives in your 
Iurisdivtion-

Koreign legislation on anti-corruption and foreign bribery practices in Armenia is as follows–

; the Civil Law Convention on Bribery (which entered into force on z May 2005)Z

; the UN Convention against Bribery (in force from 9 April 2009)Z

; the Criminal Convention on Bribery (which entered into force on z May 2006)Z and

; the Additional Protocol to the Criminal Convention on Bribery (in force from z May 
2006).

Law stated - 1 May 2025

Disqlosure of payments by resourqe qompanies
Has your Iurisdivtion enavted legislation or adowted international Aest 
wravtives regarding disvlosure of wayments Ay resourve vomwanies 
to gohernment entities in avvordanve DitP tPe U,travtihe Mndustries 
Transwarenvy Mnitiatihe )UMTM' Standard-

Since 20z9, Armenia has been a candidate country of the Extractive Industries Transparency 
Initiative (EITI), which aims to ensure transparency in the mining sector and increase 
accountability to the public. Accordingly, changes to the country’s legislation have been 
made to ensure compliance with EITI’s re7uirements. As a result, under the current legal 
regulations, subsoil users and relevant state bodies are re7uired to submit public annual 
reports through the electronic system for EITI reporting. These reports must include 
information related to, among other data, taxes paid to the state and local governments.

Law stated - 1 May 2025

FOREIGN INVESTMENT

Foreign ownership restriqtions
qre tPere any foreign oDnersPiw restrivtions in your Iurisdivtion relehant 
to tPe mining industry-
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The legislation of Armenia provides e7ual opportunities for both local and foreign entities in 
the :eld of subsoil use, meaning that the ac7uisition of rights in the subsoil sector by foreign 
entities is not sub—ect to any restrictions. Koreign citi•ens cannot own a land of agricultural 
purpose, but can gain other rights, including lease and right of use. No such restriction exists 
for non-resident companies.

Law stated - 1 May 2025

INTERNATIONAL TREATIES

Appliqable international treaties
?Pat international treaties awwly to tPe mining industry or an inhestment 
in tPe mining industry-

Treaties and convention applicable to the industry include–

; The  Aarhus  Convention  on  Access  to  Information,  Public  Participatory 
1ecision-Making and Access to 8ustice (rati:ed in 200z).

; The Aarhus Convention is based on the principle that citi•ens, future generations, and 
the public have the right to access environmental information and to live in a healthy 
environment.

; The Jiev Protocol on Strategic Environmental Assessment, which complements the 
UN Economic Commission.

; for Europe Convention on Environmental Impact Assessment in a Transboundary 
Context (rati:ed in 20zz).

; The Extractive Industries Transparency Initiative.

; The Paris Agreement under the United Nations Kramework Convention on Climate 
Change.

; The New York Convention on the Recognition and Enforcement of Koreign Arbitral 
Award.

; The  UN  Convention  on  International  Settlement  Agreements  Resulting  from 
Mediation (Singapore Convention) in 20zO.

; The Comprehensive and Enhanced Partnership Agreement (CEPA) between Armenia 
and the European Union in 202z.

Law stated - 1 May 2025

UPDATE AND TRENDS

Reqent developments 
?Pat Dere tPe Aiggest mining neDs ehents oher tPe wast year in your 
Iurisdivtion and DPat Dere tPe imwlivations- ?Pat are tPe vurrent trends 
and dehelowments in your Iurisdivtion4s mining industry )legislationL maIor 
vasesL signicvant transavtions'- 
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In 2023, the government of Armenia, the Eurasian 1evelopment Bank, and one of Armenia’s 
ma—or mining companies signed a trilateral memorandum of understanding. qithin the 
framework of this programme, an investment of US$250 million is planned, which will 
support the restoration of Amulsar’s mining operations.

In 2024, an exploration programme was initiated by the Wardenis Copper-Molybdenum 
Combine.

Armenian courts are examining the largest corporate dispute in the history of the country 
among the shareholders of the largest mining company in Armenia. The dispute relates to 
the rights of shareholders, including tackling a recent donation of part of the shares to the 
government.

Law stated - 1 May 2025

Mining 2025 Explore on Lexology

https://www.lexology.com/gtdt/workareas/mining?utm_source=GTDT&utm_medium=pdf&utm_campaign=Mining+2025

	Cover page
	Inner cover
	Contents page
	Contributors page
	Answers page

